
PURPOSE 2012 2013 2014 2015 2016

Business 55.5 cents 56.5 cents 56 cents 57.5 cents 54 cents

Medical/Moving 23 cents 24 cents 23.5 cents 23 cents 19 cents

Charitable 14 cents 14 cents 14 cents 14 cents 14 cents

If you use your car or truck in your business, you can deduct either your actual expenses of operating and 
maintaining it, or take the standard mileage deduction rate, but not both.  In order to use the standard mileage 
rate, which is somewhat easier, you must use it the first year the car is in service for your business.  After that 
you can alternate between actual costs and standard mileage rates.  BUT if you use the actual cost of your 
vehicle (gas, insurance, depreciation, maintenance, etc.) the first year – you have to continue using actual costs 
after that.

The standard mileage rate for business is based on an annual study of the fixed and variable costs of operating 
an automobile, including depreciation, insurance, repairs, tires, maintenance, gas and oil. The rate for medical 
and moving purposes is based on the variable costs, such as gas and oil. The charitable rate is set by law.

Taxpayers always have the option of claiming deductions based on the actual costs of using a vehicle rather 
than the standard mileage rates.

A taxpayer may not use the business standard mileage rate for a vehicle after using any depreciation method 
under the Modified Accelerated Cost Recovery System (MACRS) or after claiming a Section 179 deduction for 
that vehicle. In addition, the business standard mileage rate cannot be used for more than four vehicles used 
simultaneously.

These and other requirements for a taxpayer to use a standard mileage rate to calculate the amount of a 
deductible business, moving, medical or charitable expense are in Notice 2016-01 . This notice contains the 
standard mileage rates, the amount a taxpayer must use in calculating reductions to basis for depreciation taken 
under the business standard mileage rate, and the maximum standard automobile cost that a taxpayer may use 
in computing the allowance under a fixed and variable rate plan.

For more IRS Deductions and Regulatory information, go to:  www.almostanythingllc.com or 

https://www.irs.gov/Tax-Professionals/Standard-Mileage-Rates

IRS CIRCULAR 230 NOTICE: In order to comply with the requirements mandated by the IRS, we are required to advise you that any Federal tax 

advice contained in this e-mail message, including attachments to this message, is not intended or written to be used, and cannot be used, for the 

purpose of avoiding penalties under  the Internal Revenue Code or promoting, marketing, or recommending to another party any transaction or 

tax-related matter addressed in this e-mail message or attachments.
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